V. SINGLE AUDIT SECTION




d u"dersun ANDERSON ZURMUEHLEN & CO., P.C. = CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS
ZURMUEHLEN

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS « MSI GLOBAL ALLIANCE INDEPENDENT MEMBER FIRM

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of County Commissioners
Yellowstone County
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§ Billings, Montana

N

3

23 We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards

. g applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the
§ financial statements of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
¥ information of Yellowstone County, Montana ( the County), as of and for the year ended June 30, 2014, which collectively comprise
= the County’s basic financial statements and have issued our report thereon December 15, 2014.
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Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County’s internal control over financial reporting
(internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent (or detect and correct) misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented (or detected and corrected) on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies;
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit; accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and the results of that testing,
and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

\éﬁ‘ﬁ" >¢f Orseat

Billings, Montana
December 15, 2014
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the Board of County Commissioners
Yellowstone County
Billings, Montana
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§ Report on Compliance on Major Federal Program

2o We have audited Yellowstone County, Montana’s (the County) compliance with the types of compliance requirements described in the

o 3 OMB Circular A-133 Compliance Supplement that could have a direct and material effect on the County’s major federal program for

y g the year ended June 30, 2014. The County’s major federal program is identified in the summary of auditor’s results section of the
§' accompanying schedule of findings and questioned costs.
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Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its federal
programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance on the County’s major federal program based on our audit of the types of
compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements (referred to above), which could have a direct and
material effect on a major federal program, occurred. An audit includes examining, on a test basis, evidence about the County’s
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal program. However, our
audit does not provide a legal determination of the County’s compliance.

Opinion on Major Federal Program
In our opinion, the County complied, in all material respects, with the types of compliance requirements referred to above that could
have a direct and material effect on each of its major federal programs for the year ended June 30, 2014.

Report on Internal Control Over Compliance

Management of the County is responsible for establishing and maintaining effective internal control over compliance with the types of
compliance requirements referred to above. In planning and performing our audit of compliance, we considered the County’s internal
control over compliance with the types of requirements that could have a direct and material effect on the major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for
each major federal program and to test and report on internal control over compliance in accordance with OMB Circular A-133, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the County’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent (or detect and correct)
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal control
over compliance is a deficiency (or combination of deficiencies) in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not be prevented (or detected
and corrected) on a timely basis. A significant deficiency in internal control over compliance is a deficiency (or a combination of
deficiencies) in internal control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

123



ANDERSON ZURMUEHLEN & CO., P.C
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over
compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly, this report is not suitable
for any other purpose.

\éﬁj*" 54 Oracac

Billings, Montana
December 15, 2014
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Federal Grantor / Pass-Through Grantor / Program Title

YELLOWSTONE COUNTY, MONTANA

(Page 1 of 2)

Federal
CFDA
Number

|U.S. Department of Transportation

Passed through State Department of Transportation/Highway Traffic Safety:
Yellowstone County STEP OT
Yellowstone County STEP OT

Passed through State Department of Transportation:
Community Transportation Enhancement Program (CTEP)-Sidewalk Hillner Ln-Blngs
Community Transportation Enhancement Program (CTEP)-Bike/Ped Safety Campaign-BIngs

Total U.S. Department of Transportation

20.600, 20.601
20.600

20.205
20.205

|U.S. Department of Justice

Direct Programs:
Emergency Equipment Enhancements for the City of Billings and Yellowstone County
(JAG Sub-grant from City of Billings)
Emergency Equipment Enhancements for City and County
(JAG Sub-grant from City of Billings)
Emergency Equipment Enhancements for City and County
(JAG Sub-grant from City of Billings)
Sub-Total CFDA Number 16.738

Project CALM
Passed through State Board of Crime Control:

Yellowstone County Victim Witness Program
Jail-Based Treatment Program

Total U.S. Department of Justice

16.738

16.738

16.738

16.745

16.575
16.593

|U.S. Department of Housing & Urban Development

Passed through State Department of Commerce
Community Development Block Grant/Lockwood Water & Sewer District

Community Development Block Grant/Senior Housing Needs Assessment, Market Study & Income Sur

Total U.S. Department of Housing & Urban Development

14.228
14.228

[U.S. Department of Health and Human Services

Passed through State Department of Health and Human Services
Foster Care Title IV-E
Total U.S. Department of Health and Human Services

The accompanying notes are an integral part of this schedule.

93.658

125

Pass Through/
Grantor's Number

106712
107286

Control No. 7932
Control No. 7939

2011-DJ-BX-3277

2012-DJ-BX-1081

2013-DJ-BX-1130

2010-MO-BX-0061

13-V01-91506
13-R01-91578

MT-CDBG-10PF-08
MT-CDBG-13PL-04

20123LEGL0005

Program  Program Program
or Award Balance Federal Federal Balance
Amount 06/30/13 Revenues Expenditures 06/30/14
10,000 0 1,979 1,979 0
10,000 0 4,663 4,663 0
20,000 0 6,642 6,642 0
109,957 0 87,271 87,271 0
86,466 0 60,587 60,587 0
196,423 0 147,858 147,858 0
$216,423 $0 $154,500 $154,500 $0
12,928 0 432 432 0
12,910 0 2,764 2,764 0
10,725 0 6,832 6,832 0
36,563 0 10,028 10,028 0
250,000 0 4,476 4,476 0
286,563 0 14,504 14,504 0
52,178 0 52,178 52,178 0
32,295 0 32,295 32,295 0
84,473 0 84,473 84,473 0
$371,036 $0 $98,977 $98,977 $0
450,000 0 0 0 0
30,000 0 0 0 0
$480,000 $0 $0 $0 $0
N/A $0 157,674 157,674 0
$0 $0 $157,674 $157,674 $0
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Federal Grantor / Pass-Through Grantor / Program Title

YELLOWSTONE COUNTY, MONTANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

|U.S Department of Homeland Security

Passed through State Department of Military Affairs, DES Division
FEMA Hazard Mitigation Grant
FFY13 Emergency Mgt Performance Grant (EMPG) Yellowstone
FFY12 Emergency Mgt Performance Grant (EMPG) Yellowstone
Total U.S. Department of Homeland Security

[U.S. Department of Interior

Passed through State Department of Natural Resources & Conservation
Volunteer Fire Assistance Program Sub Award
2014 Urban and Community Forestry Sub Award

Sub-Total CFDA Number 10.664

FEMA Canyon Creek Fire (August 2011)

Direct Programs
BLM-MT925-Community Assistance-2009
BLM Noxious Weed Control
Taylor Grazing
Bankhead Jones

Total U.S Department of Interior

TOTAL FEDERAL AWARDS

The accompanying notes are an integral part of this schedule.

N/A
N/A

(Page 2 of 2)

Federal

CFDA Pass Through/
Number Grantor's Number
97.039 DR-1767-P-1-R
97.042 EMW-2013-EP-00044-S01

97.043 EMW-2011-EP-00035/EMW-2012-SS-00143-S01

10.664 VFA-14-560
10.664 12-DG-11010000-005
97.046 FMAG FEMA-2950-FM-MT
15.228 LO9AC15445
15.230 L12AC20322

N/A

N/A

126

Program  Program Program
or Award Balance Federal Federal Balance
Amount 06/30/13 Revenues Expenditures 06/30/14
101,720 52,358 52,358 0
99,200 0 74,667 74,667 0
121,790 0 29,000 29,000 0
$322,710 $0 $156,025 $156,025 $0
7,000 0 1,952 1,952 0
3,000 0 3,000 3,000 0
10,000 0 4,952 4,952 0
18,038 0 18,038 18,038 0
28,038 0 22,990 22,990 0
74,025 0 14,312 14,312 0
10,000 0 2,153 2,153 0
N/A 0 270 270 0
N/A 0 3,086 3,086 0
84,025 0 19,821 19,821 0
$112,063 $0 $42,811 $42,811 $0
$1,502,232 $0 $609,987 $609,987 $0
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YELLOWSTONE COUNTY, MONTANA
Notes to Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2014
Page 1 of 2

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Yellowstone County, Montana
(County) and is presented using a basis of accounting which is consistent with the general purpose financial statements, which is
described in note 1 to the County's general purpose financial statements. The information in this schedule is presented in accordance
with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore,
some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.

Relationship to General Purpose Financial Statements

Federal awards revenues are reported in the County's general purpose financial statements as follows:

Federal State and Local Total
Awards Intergovernmental Intergovernmental

Revenues Revenue Revenues

General Fund $ 390,633 $ 582,396 $ 973,029
Road Fund 3,086 2,342,833 2,345,919
Property and Liability Insurance Fund 0 25,079 25,079
Public Safety Fund 53,441 266,411 319,852
Nonmajor Governmental Funds 162,827 1,824,373 1,987,200
Totals $ _609,987 $_5,041,092 $_5,651,079
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YELLOWSTONE COUNTY, MONTANA
Notes to Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2014

(3) Matching Funds

In accordance with the terms of the grants, the County has expended cash and in-kind matching contributions during the year

ended June 30, 2014 for the following programs:

US Department of Transportation

Community Transportation Enhancement Program (CTEP)-
Sidewalk Hillner Lane — Billings
Bike/Ped Safety Campaign — Billings

US Department of Justice

Project CALM

Yellowstone County Victim-Witness Program
Jail-Based Treatment Project - JBT

US Department of Homeland Security

FEMA Hazard Mitigation Grant

FFY13 Emergency Mgt Performance Grant (EMPG) Yellowstone
FFY12 Emergency Mgt Performance Grant (EMPG) Yellowstone

US Department of Interior
2014 Urband and Community Forestry Sub Award
BLM-MT925-Community Assistance — 2009

TOTAL MATCHING ON FEDERAL EXPENDITURES

128

Page 2 of 2

Grant No. Amount
Control No. 7932 13,527
Control No. 7939 4,872
$18,399
2010-MO-BX-0061 2,407
13-V01-91506 13,045
13-R01-91578 10,765
$26,217
DR-1767-P-1-R 29,372
EMW-2013-EP-00044-S01 74,667

EMW-2011-EP-00035/EMW-2012-SS-00143-S01 29,000
$133,039

12-DG-11010000-005 3,000
LO9AC15445 973
$3,973
_$181,628
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YELLOWSTONE COUNTY, MONTANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2014

Section | - Summary of Auditors' Results

Financial Statements

Type of auditor’s report issued:
Internal control over financial reporting:

Material weakness identified?

Significant deficiency identified that are not considered to be material weaknesses
Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:

Material weakness identified?

Significant deficiency identified that are not considered to be material weaknesses
Type of auditor’s report issued on compliance for its major program:
Any audit findings disclosed that are required to be reported in accordance

with Circular A-133, Section .510(a)?

129

Unmodified

No
None Reported
No

No
None Reported
Unmodified

No



YELLOWSTONE COUNTY, MONTANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2014

Identification of Major Programs

93.658 Foster Care Title IV-E
Dollar threshold used to distinguish between Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? Yes

Findings and Significant Deficiencies or Material Weaknesses — Financial Statement Audit- None Reported

Findings and Questioned Costs- Major Federal Award Programs Audit- None Reported

Prior Year Audit Findings- None Reported
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