COUNTY WATER DISTRICT OF BILLINGS HEIGHTS
BOARD OF DIRECTORS MEETING

April 13, 2016

The April 13, 2016 board meeting was called to order by President Wynn Pippin at 6:02 p.m. at 1540
Popelka Drive, Billings, MT.

Board Members: Wynn Pippin, Jim Miller, Bud Dunham,

CIliff Jones, Jon Muessig (absent), and Donna Dinsmore

Also present: Duke Nieskens, General Manager

Suzie McKethen, Board Secretary

e March Minutes for Approval

Motion: Donna Dinsmore Motion carried: 4-0
Second: CIiff Jones

e March Prepaid Bills for Approval

Motion: Jim Miller Motion carried: 4-0
Second: Donna Dinsmore

e March Bills for Approval

Motion: Jim Miller Motion carried: 4-0
Second: Bud Dunham

e Manager’s Report — Duke Nieskens

Update on the Bench project. Uncovered services to duplexes that had one service, but
teed to two stops. Had the contractor install an additional service so now they are separate.
Connect is our current phone equipment provider. We have had our current phone system
for 10 years. The company who manufactured the system has gone out of business, and as
of December 31, 2016, parts will no longer be available. The phones are working fine, but
getting parts for the network switch is becoming more difficult. Connect is going to use
Samsung, and gave us a quote of $4450. It was discussed, and decided to look around for
other phone options before a decision will be made.

The computer upgrade for the office is working great, and is much appreciated by the
office staff. Well worth the cost.

Duke handed out photos of a tract of land one-mile north on Highway 87 of the District
boundaries. Todd Reichenbach is developing the land, and would like to get water. There
was some discussion. It was decided that at this time, the District is not looking to develop
outside of the District boundaries.

The District did a second pay request on the SRF loan for $1,070,193.53 to pay Western
Municipal Construction, and the State of Montana Department of Revenue. The District
received the funds on April 13. The YTD Profit and Loss currently shows a negative Net
Income because the auditor stated that previously we had shown the SRF money as “Other
Income — Uncategorized”. The auditor said we need to show it as an “asset” which will
mean we show a negative until the fiscal year ends. We really have approximately
$104,000 in the March 2016 column; and approximately $1,000,000 in the YTD
comparison column.



e Old Business:
) None

e New Business:

o There are three annexations that need approved by the Board. They are all properties
from the water main project. The total fees from these three Buy-in and System Development
Fees are $28,605.94. There are eight other properties that are re-platting, but it is very time
consuming, and will probably not get done until after the completion of the project. The three
properties being annexed are: 2648 Lake EImo; 2620 Lake EImo; and 2505 Alexander Road.

Bud Dunham made a motion to approve the annexation of each property. Cliff Jones seconded.
Motion passed 4-0.

There being no further business to come before the Board, a motion to adjourn was made by Donna

Dinsmore. CIiff Jones seconded. The motion carried 4-0. President Wynn Pippin adjourned the
meeting at 6:38 p.m.

Suzie McKethen, Board Secretary

Wynn Pippin, President



